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WHERE WILL THE MONEY COME FROM?

Designated dollars received from federal, state and other sources comprise 49 percent of the revenue, which is
less than in previous years due to state reductions. Real estate tax revenue comprises 34 percent of the budget
and is the largest source of County generated revenue. Personal property taxes account for over 6 percent of
revenue. Other local revenue sources include taxes on sales, machinery and tools, merchants capital, etc.
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Even with the proposed 4 cent real estate tax
increase, budget reductions are required:

- Elimination of 10 positions effective Jan. 1,
2011, due to state funding cuts;

- Freezing 13 current positions and any future
vacancies;

EDUCATION

The Montgomery County Public Schools’ budget is
$95.7 million, which represents 62 percent of the
County’s total budget. Of this amount, the County’s
contribution is $35.4 million based on an approved
real estate tax rate of 75 cents. This amount repre-
sents $1 million more in funding than requested by the
public schools to address the drastic cuts in state fund-
ing for public education. Even with additional County
dollars, the public schools face significant challenges
due to these funding reductions from the Common-
wealth of Virginia.

PUBLIC SAFETY

The Sheriff’s Office faces the elimination of 27
positions due to the reduction of $860,000 or 21 per-
cent of its funding by the State Compensation Board.
The County’s budget proposes to restore 24 positions
(3 are currently vacant) to preserve public safety
services.

The advertised 4 cent real estate tax increase is the only change in the tax rates listed below. All rates are per

$100 assessed valuation:

Real estate tax rate: 75 cents
Personal property: $2.45
Machinery & Tools: $1.82

If further reductions are required to balance the budget within existing revenues, the County will look to reduc-
ing funding for public schools, consolidated waste sites, libraries, Social Services and outside agencies. Deeper
reductions would require more cuts to these areas, plus further staffing reductions and the possible elimination

of incentives for fire and rescue volunteers.

+No new positions;

- Not restoring part-time and overtime salary
monies;

- No merit or cost of living increases; and

- Reduced funds for training and conferences.

DEBT SERVICE

The debt service budget of $17.8 million in FY11
includes principal, interest and administrative fees on
outstanding debt for new construction, renovation,
and building improvements for public schools and the
County. Due to the County’s ability to access inter-
est-free Qualified School Construction Bonds, nearly
$300,000 annually has been saved. Construction proj-
ects include the new Eastern Montgomery Elementary
School, which is scheduled to open in 2010. The new
Price’s Fork Elementary School will also break ground
this fiscal year. County projects include the construc-
tion of the new Courthouse, and renovations of the
jail and former Courthouse into the new Public Safety
Building. Construction on the new Courthouse is
currently under way.

Merchants Capital: $3.05
Mobile Homes: 75 cents



